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GOVERJ.'\TMENT OF NATIONAL CAPITAL TERRITORY OF DELHI
DEPARTMENT OF TRADE.& TAXES

.(POLICY BRANCH)
VYAPAR BHAWAl'J, I.P. ESTATE, NEW DELHI -110 002

To,

The All Head of Departments,
Govt. of NeT of Delhi/Autonomous bodies/Undertaking/Local Bodies of GNCTD,
DeThi/N ew DeThi.

Sub: Purchase by Government Departments.

Please find herewith a copy of Finance Circular' No.enclosed Department's
.L

F.3(11)Fin(Rev-I)/20i2-13/dsV:U57-62 dated 17.01.2013 regarding purchases to be made by
Covernment bodies from the dealers rezistered L"'1 Delhi. The Circular was reiterated vide

• ~ i

"Finance Department's letter No. F.3(11)/Fb(Rev-I)(2012-13/dsVl/483 dated 01.07.2013 whereby
all ~11egovermILent bodies under the Go-:..rermIlent of I~CT--of Delhi Viele' directed to ensure that
all purchases made bv tl1euL for their offices or oil-ley uses would be made from rezistered

L J V

dealers from Delhi itself. A copy of the said letter is also being' enclosed herewith, However, it
has bee.n brought to the notice that in some departments, the purchases are being made either
from unregistered dealers or from the dealers outside Delhi without taking any prior approval
C T"-·"".c " ". 1 1"" ., 1 • 1 " L .c' C id directinom r-mance ueparLmerr[ 111 trus regaro, IN;UCIl IS in TOLalvioianon 01 rne aroresaic curecnves
issued by Government of Delhi.

It is, therefore, once again reiterated that all the departments/bodies under the
G ' '"D' n.~ hall dh " d liance of .1 1: .• 1 Circul . l.u.-overnmenr or eiru sa. erean ensure cmnp 1ance Or lire aroresaiu irctuar ill tetter
and spiritwith further advice that Registration NUITiller/IINs of the respective suppliers, if
need bet may be verilied from this Department's website w"Vnv.dvat.gov.in . TIN can also be
verifiedby SMS. For this type DVAT<space>DL<space>T!N.andsemi lrto 7738299899.

/
Yours-faithfully,

Encl. As above

~Q\'\\ Ie
(R.K. lvfishra)

Spl, Commissioner (Policy)
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i. No.E.3(11)!Fin(~ev-I)/2012-2013/ds o/'f:f 3 6;/;0d3
W'

Dated

3· '-However,in the unlikely scenario 'when a net loss to 'the GNCTDis contemplated
i{p~,~h~s'e~c'are,to'be~ina'd~'~gail1st'local invoice, prior approval or FinahceDeparlment
may be sought for suchpurchases.

It 'is 'onceragain, reiterated thatthe ' said'. circular of Finance Department be
comoliedwith 'in letter and soirit,. ~-

Encl as above
,Yours faithfully,

. --,-_._-._-

£lj~
(RAvmDER KWAR)

.DY. SECRETA.~Y-V!(FIN.)
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CI RCULAR
• r •

. . .

i. Different Government Departments! Organisations of Government of NCT of Delhi
(GNCi-D) and Local Bodies procure goods/ supplvltems, etc. for their functional
requirements through open tendering or at rate' contract of pre-authcrlsed 'agencies
such as DGS&D, [CStL, NICSI, DSIIDC1 Kendrjya Bhandar, etc. In' many such 'purchases,
the goods are supplied through s~le invoices by vendors from their pfnce.s/ branches
o·utside Delhi, Result, the Value Added Tax (VAT) accrues to the state fron;''\v'hich such-

. goods. are exported to Delhi. There, is consequent loss QTVAT revenue toDelhi, This is
against the principles ofVA.T, a form of sales tax] which isconsumptionbased t~x and

. ac.tordin'gly the-Lox revenu'e, should accru~ '1:o<th{ consuming stat~and' not to the
exportlngstate.Thls loss comes at the exnense 'of GNCTD.. - -' . .. . -. ~. .

2. It has accordlnglv been' decided that in future tenders andcontract agreements] and.. ~1 . , ~
in case cif procurement from pre-authorlsed agencies such as DGS&D, lCSIL] NICSI]·
K' . drl . R' • '-"-I'Dr : ' " .;. t, ..' ;.t... n ' ss ]': en rlya uhandar1 .u:'II , et:c.. or tnrougu open Lenaer} Ll Ie ueparrmenrs .
Organisatlons of Government of f\lCT of Delhi Local Bodies insert theand

N-l I.-;,.J'" r .. 1 I/! u r-I fl' I t 7. ",I • !I ne qooas, inciuomc jot worrs contrcct, snCIJ De SUpPJI2u DY oiaaer or ([5 aurnOrfsea
distributor in Deih! and against a safe inviJic~ issued from Delhi. The detivety r;f goods
shall also be made from Delh}: The bic!der gealer or its authorfsed disirlbutot, as the
~,I!.~~,J!!~Y.~_~~:"lfv,hg§f.!ppljE:5 t,h,E? gQqcJ~sf:1pu/dbe registered with the Delhi VAT
Department and carry a valid Tax Identification Number issued by it. The bidder shan
however, be responsible for compliance with all conditions, warranties/ guarantees,
irrespective of tbe fact thot the qoods ~~_?_oS.lIPE1jE!~Lbybimdirectly or through its

.-:~-- ... ~.- .. -.: .. ;=-- _.- .•.., - -r- 0',' .- -I" r. • • .1 . . "j t :: i· .-autnorizeootstrtbutor. rurtner, me otiotea DiG price In [he tencer sno, tie tnciusive oJ
aff taxes and duties."

e:

i .
The pre-authorised agencies shall also' ensure the following:

"Detiver» of goods is made from Delhi and against o sale invoice issued from 'Delhi.
'The dealer supplying goods should be registered with the Delhi VAT Department and
carry a valid Tax Identification Number issued by it."

3. There could, however, be cases where the price in Delhi may be more than the price
inthe exporting state. E.g. a motor car costing ~ 4.75 lakh in Gurgaon may cost Z 4.85
lakh in Delhi (safe to authorized dealer @ 2% CST). If the vehicle is purchased locally,
then Delhi would get~ 50]625 (12.5%of~ 4.85Ia~h) as VAT. Thus, the total sale price
would become ~ 5A5,625 for purchase from Delhi. In case of purchase from
Gurgaon,thesale price would be ~CS/34j375~:lnclusive-of full CST;(12:S%bf:f 4:75

--
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4. This arrangement could result in enhancement of expenditure-on the part of the
Department, but there is a likely net gain to the GNCTD. However, in the unlikely
scenarlowhen a net loss to the GNCTDis conternplatedlfpurchases are made against -
local invoice, prior approval of FD may be soughtfor such purchase. As reg~rd~the
extra expenditure by the Department/ Organisatlon, the Governme-nt may
compensate the same as Non-Pian grant.

Copy to:'

1. Principal Secretary, PWD-
2. Prlndpal Secretary, Power
3. Principal Secretary, Development
11 Principal Secretary, lrrlgstion & Flood Control Department
... Principal Secretary, TIE/Higher Education
5. Secretary GAD
7. Secretary Health & Family Welfare, Government of NeT of Delhi

, 8. Secretary! EnvlronrnentS Forest! Government of NeT Delhi
9. Vice Chairman, Delhi Development Authority

10. tom,miSSiOne'flTransportiGQ\ler.nrr1,e~t orNCT of Delhi
11. Chairperson, New Delhi Municipal Committee
12. Commissioner, South Delhi Municipal Corporation.
13. Cornrnlssloner, North D~lbLM~'licipal.Corpbration

-~--'.!'----.-."..- --. -... .

~4. Commissioner, EastDelhi Municlpal Corporation
15,. CEO, Delhi Jal :SOBia

16. Director Education, Government of NCT of Delhi
17. Director Gerreral, Central Public Works Department
18. -Ma:nagingTHiEt..i.or; DSllDSUd.------- :-
19. CEQ! DUSI8
20, (]v1DrClTC
21. Managing Director} DT&TDC
22. 'CMD DTL/ oru
23. Registrar Coape~~tive Societies
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