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GOVERNMENT OF NAT IONAL CAPITAL TERRITORY OF DELHI
DEPARTMENT OF TRADE & TAXES
, (POLICY BRANCH)
VYAPAR BHAWAN, LP. ESTATE, NEW DELHI - 110 002

S~

No.F. ‘%@Q‘@[ P@&;\q [\}(ZL\T[ lfA / e * Dated S\Qi\%‘\
To, | ‘
The ALE ;ad of Departments,

Govt. of NCT of L/eI}u/AU*onomous bodies/Undertaidr <r/Locsu Bodies of GNCID,
Delhi/New Delhi.

=

Sub: Purchase by Government Departments.

Please find enclosed herewith a copy of Finance
F.3(11)Fim(Rev-1)/2012- 1”/45’\JT/:>7 62 dated 17.01.2013 regardiz
Government bodies rfowx the dealers registered in Delhi.,
/Fin(Rev-1)/2012-13/dsV

YA

ewith. i—iowever, it

rs from if. A copy of the said letter is
has been brought to the notice that in some departments, the purchases are being made either

from umeglsLered dealers or from the dealers outside Delhi without taking any prior approval
from Finance Department in this regard, which is in total violation of the aforesaid directives

issued by Government of Delhi.

It is, therefore, once again reiterated -t‘.mt 1 the deparim nents/bodies under the

Government of De Lm shall adhere and ensure comp aforesaid Circular in letter
.L

and spirit with furthbr advice that Registration Num f the respective suppliers, if

need be, may be verlﬁed from this Department’s website www.dvat.gov.in . TIN can also be

verifisd by SMS. For this type DVAT <space> DL <space> TIN and send itto 7738299899. 5
Yoursfaithfully,

Encl. Asabove

> o
RXK. Mishra)
Spl Commissioner (Policy)



Thu nll Head of D\,Dartmema,

GNCTD, -
Delhi/New Delhi

é:r,

Plv ss re:”er to chcaw
17/01/2013 issu
Dapa“mun

coniract fFon

3- However in the u*ﬂlkely scenario when a net Toss to ‘the GN
ade against local i lerO;.uv, rior approval o

if uLLc’n":e: are ?_o be
may be sought for such’ Durchas

is o"sce’acan, reiterated that the .said circular
fis ia ter and spirit,
3

. Encl as above

Govt. of NCT of Delhi/Autonomous bocue'
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~ Yours faf dm,

(RAVINDER KUMAR)
DY. SECRETARY-VIFIN)

i

3
H
H
3
i
i
i

H
i
b
i
B



Lt v E.‘ér‘f'
Depar‘mhu t Of Finance
“Dalki Saeratariat, New Dalfi ™™

 F.3(11)/Fin{Rev-1)/2012- /é/iwf freat o Deedi Ol
| C%RCULAR '

Dmerent Governmem Depa"tmems i Orgamsa ions of Government of NC‘ of Delhi
(G’\ICTD) and Local Bodies procure. g:)od:,/ supply items, etc. for LhE functional

requirements through open tendéring or at rate contract of pre- authn agenc‘es
such as DGS&D, ICSIL, NICSI, DSIIDC, Kendriya Bhandar, etc. In many such p' rchases
the goods are supplied through sale invoices by vendors from their Q;;ﬁ’r—i_s/,_branche'
outside Deihi. Result, the Value Added Tax (VAT) accruss to the state fréx '

c,c>c>ds are exported to Delhi. Thereis consequent loss of VAT revenue ta |
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gainst the principles "’Al n'm of sales tax, wH:ch is‘consumption
cco rdmcly-n = 3 2 1o the
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CQéQ;G?QY.E@%NYRhQ_§4PPU§5 zna.gqqu;shpde»bc re
Department and carry a valid Tax ldentification Number i_ssued by it. The ozdaer sna/.,
however, be ré:sp'onsiz'yl‘= for compliance with all conditions, warranties/ guarantees,
irrespective of the fact that the goods are supplied by him directly or through its

rther, the quoted bid price in

the tender shall be inclusive of

“Delivery of goods is made from Delhi and against d sale invoice issued from Delhi,
‘The dealer supplying goods should be registered w1rh the Delhi VAT Dedar‘mnrr and
carry a valid Tax Identification Number 155ucd by it.”

ere could, however, be cases where the price in Delhi may be more than the price
m‘the exporting state. E.g. a motor car costing ¥ 4.75 lakh in Gurgaon may cost T 4.85
lakh in Delhi (sale to authorized dealer @ 2% CST). If the vehicle is purchased locally,
then Delhi would get< 60,625 (12.5% of T 4.85 lakh) as VAT, Thus, the total

S
would become T 5,45,625 for purchase from Delhi. In case of purchase from

Gurgaon, the sale price would be I-5,34,375; inclusive of full CST {1 12.5% of T 475




e —

’;»_lakh) ayable to Haryam

: Governme"mt Thus,f
indenting orgamzatxon by 11,250 ncaseof lO"a_
will be,a net gclner by_< 49,{75 (< 60,625 - 11,250)

. This arrangement could result in enhancement of nxpenduure on the part of the

Departmem, but there is a likely net gain to the GNCTD. However, in the unukﬂiy
scenario'when a net loss tothe GNCTD is conte mplatca if purchases are made again
local mvmce, prior aparov:. of FD may be sought for such purchase. As resar is the

Sil

- extra’ expenditure by the De artment/ Organisation, the Government may

compensaLe the same as Non-Plan grant.
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Copy to:
1.~ Princip ai Secreﬁagr, PWI
2. Principal Secretary, Power
3. Principal Secretaty, Development
4. Printcipal S i Fi
5. Principal S Edt
7.
8..
S.
46, -
11, Ch rporson Nﬂw D’-"I“H \/‘anoa] COmn. e'é

12. Commtssxoner South Delhi Mummpal Corporati
13,  Commissioner, Nor‘H Delhi Munici at
14.  Commissione i Munici;
15.  CEG, Delhilalt

\,in

-

16. Directqr Educstion, Government c;f\u of Dethi
al

17.  Director Gerreral, Central Public Works Depariment
8. Managing Director, DSIDS Lid,— — =~ ceo
19.  CEO, DUSIB

20, CMD, DTC

21 Manavmg Director, DT&TDC

22, CMDDTL/DPCL

23, Registirar Coope “u\r“ Societies
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1_‘purchaso but- Governmewr of. Delh P
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